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Clarkson Research Studies Publishes New Sector Report

The third in Clarkson Research Studies’ series of Shipping Sector Reports focuses on
“MR Product Tankers” between 25-50,000 dwt.

Since the start of 2000 this has been one of the most active segments of the shipping mar-
ket, undergoing a sustained period of newbuilding investment. As a result, within 2 years
over a quarter of the fleet will be less than 2 years old.

This report looks at some of the causes and consequences of this building boom. Special
attention is given to the impact of the Erika and Prestige sinkings, and their role in acceler-
ating the transition of the fleet. More than half of the fleet is still without a double hull, and
so despite the massive amount of recent investment in new vessels, replacement demand is
still an important issue. The report looks at the possible impact of new “post-Prestige”
regulations and the implications for vessel supply over the next decade, as well as the abil-
ity of the shipyards to deal with anticipated levels of newbuilding demand.

Analysis of the Clarkson Fleet and Fixture Databases also sheds light on the choice facing
owners and investors between two dominant size ranges: 35-37,000 dwt, and 45-47,000
dwt. The current orderbook is split with 87 “smaller MRs” and 123 “larger MRs”.

On the demand side, the report outlines the global seaborne movements in oil products. We
estimate that last year MR tankers accounted for around 48% of all product tanker cargoes,
and our report highlights the major trading regions for MR tankers. It also looks at the bal-
ance between regional oil consumption and refinery capacity, and how expansion of both
over the next few years could provide new growth areas for the product tanker market.

As is the case with all of our Sector Reports, the purpose of the study is to provide readers
with a well thought out package of information and analysis relating to supply and demand
issues, much of which is not readily available elsewhere. A succinct summary will help de-
cision-makers to quickly reach conclusions for themselves, whilst the in-depth tables will
provide the scope for deeper analysis. An orderform and full contents are attached. More
information regarding the Clarkson Research range of publications and studies can be
found at our on-line shop, www.clarksonresearch.com.
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Steve Willcox
Clarkson Research
March 2003
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